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Africa Centre for Gpen Governante

(A company limited by guaraniee}
Annuat repart and financial statements
For the year ended 31 Deceimber 2010
REPORT QF THE DIREGTORS

The directors submit their report and the audited financias statements for the year end ex
a1 December 2010, which discluse the siate of affairs of the company.

PRINCIPAL ACTIVITIES
The principal activities of the company are that of being commilted to providing cutting edge

research on governance and public sthics issues and monilor gavernance fundamentals in hoth
the government and private sector.

RESULYS 2010 2009

Shs Shs
Grant income 32,039.473 30,666,833
Expenses (47,074,410} {53,227,763)
{Deficit) for the .year £15.038,937) {13,560,930;
DIRECTORS

The directors who held office during the year and 1o the data of this report are shown
onpage 1.

In accordance with the company's Articles of Asaociation, no direstor is due for retirement
by rotation.

AUDITORS
PKF Kenya were appointed during the: year and have indicated their willingness to continue

in office n accordance with Section 1592} of the Companies Act {Cap. 486}

BY ORDER OF THE BOARD

DIRECTOR
NAIRCBI

N e 2011




Africa Centre for Open Governance

(A company limited by guarantae)
Annual report and financial statements
For the year ended 31 December 2010

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Companies Act {Cap. 486) requires the directors 1o prepare financiat statements which give

a true and fair view of the state of affairs of the company as at the end of the financial year and

of the operating resulls for that year. it also requires the directors to ensure that the company
maintains proper accounting records which disclose with reasonable accuracy the financial position
of the company. The directors are also responsible for safeguarding the assets of the company,

The directors accept the responsibility for the financial statements which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and estfimates,
consistent with pravious years and in conformity with International Financial Reporting Standards
for Small and Medium-Sized Entities and the requirements of the Companies Act (Cap. 488),

The direclors are of the opinion that the financial statements give a true and fair view of the state
of the financial affairs of the cormpany as al 31 Dacember 2010 and of its operating results for the
year then ended. The directors further confirm the accuracy and compieteness of the accounting
records rnaintained by the company which have been relied upon in the preparation of the financial
statements, as well as on the adequacy of the syslems of internal Tinanciat controls.

Nothing has come to the agtention of the directors 1o indicate that the company will not remain a
going concern for at least the next twelve months from the date of this statement.

Approved by the board of directors on _ 23 Toese. 2011 and signed on its behalf by:

NRECTOR/' DIRECTOR
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INDEPENDENT AUDITOR'S REPORT
TC THE MEMBERS OF AFRICA CENTRE FOR CORPORATE GOVERNANCE (A COMPANY LIMITED

BY GUARANTEE)
Report on the financial statements

Wa have audited the accompanying financial statements of Africa Cenltre for Open Governance sat out
on pages € tn 14 which comprise the slaternant of financial position as at 31 December 2019 and the
staterent of comprehensive income and general fund and statement of cash flows for the year then
ended, and a summary of significant accounting pelicies and other explanatory information.

Birectors' respansibility for the financial statements

The directors are responsible for the preparation and fair presentation of these financial statements
in accordance with international Financial Reporing Standard for Small and Medium-Sized Frtities
and the requirements of the Companies Act {Cap. 486). This responsibility includes designing,
implementing and maintaining internat contrels relevant o the preparation and fair presentation

of financial statements that are free from material misstaterment, wheathar due o fraud or error.

Auditors’ responsibility

Cur responsibility is {o express an opinion on these financial statements based on our audit,
We conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obiain reasorable
assurance whether the financial statements are free from material misstatement.
""" An audit involves performing procedures in obtain audit evidence about the amounts and disclosures
in the financial statements, The procedures selected depend on the audior's Judgement, including the
assessment of the risk of material misstatement of the financial statements, whelher due to fraud or
error. In making those risk assessments, the auditor congiders internal control relevant 1o the entity's
preparation and fair presentation of the financial statements in arder 1o design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of ihe entity’s internal control. An audit aiso includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by management,
as well ag evalualing the overall presentation of the financial statements. We believe that the audit
evidence we have oblained is sufficierd and appropriate to provide a basis for our audit epinion,

Qpinion

In our apinion, the accempanying financial statements present fairly, in all material respacts, the

financial position of the company as at 31 December 2010 and its financial performance and its

cash flows for the year then ended in accordance wilh International Financial Reporting Standard
tor Smali and Medium-Sized Entities and with the requirements of the Company's Act (Cap 486)

Tel  +254 Z0 4445616-0 : Mobile + 254 T20 828616, +254 735 337766
Fax <264 20 4447233 - Emall phinbifike pkiea oorm § www. pkfea.com
- PRF Kenye : Kalamu House, Westlands P O Box 14077, Mairob: D0BOD § Kanya

Parmars Suretme! Mitra™ tacsh 3han, Hajan Shah, Mul Bliah Ajpash wadher, Poosk Bhar Ketsn Shan® dosugh Tahuki, Davisd Kadpten, Rissh Micchannem®
Mg o Blisis. frdian, “Britistn

PIE Harea & & neniber Benof 303 PES Inermatosst _onied st uf sty roeperant fiimg 290 dogs nol accep any gt o baldily tor the eoinng
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF AFRICA CENTRE FOR CORPORATE GOVERNANCE (A COMPANY LIMITED
BY GUARANTEE)

Report on cther legal requirements
As required by the Companies Act (Cap. 486) we report to you, based on our audit, that:

(i} we have obtained all the information and explanations which 10 the best of aur knowledge and
belief were necessary for the purposes of gur audit;

{i} In our opinion proper books of account have been kept by the company, so far as appears from
our examination of those books; and

(i) the company's statement of financial position and statement of comprehensive income and
general fund are in agreemsnt with the books of agcount.

Pt ;ay.ﬂ
Certified Public Accountants
PiN NO. PO5S1130467R

NAIROB}
P B o Oh——ﬁ.—— 2011

494111



African Cenire for Open Governance
(A company limited by quarantes)
Annual report and financial staternents
For the year ended 31 December 2010

STATEMENT OF COMPREHENSIVE INCOME AND GENERAL FUND

INCOME
Grant income
Interest income

Total income
EXPENDITURE

Staff costs

Case studies and research
Withelding tax

Consaultancy and Legal fees

Policy partnership
Communications and postage
Advipcacy

Office rent

Program Development

Printing and publication

(fice expenses and maintainance
Traveliing and accomodation
Meeting expenses

Media Advertising

Maobilization

Networking

Computer maintainance and software
Dapreciation on ptant and equipment
Audit fees

Bank charges

Insurancs

Monitoring

Training and development

Total expenditure
(Deficit) for the year

TFotal comprehensive (joss)

Gereral fund at start of year
Total comprehensive (loss)

Genaral fund at end of year

2010 2000
Shs Shs
Notes
2 31,862,486 39,286,176
176,987 380,857
32,038,473 39,666,833
4 16,274,028 18,769,384
6,060,624 4,184,952
- 261,962
4471.,282 8,052,031
2,937 568 613,928
2,909,050 609,789
2,692,816 5,811,115
2,433,000 1,841,000
2,220 834 1,651 485
1,854, 602 1,421,889
1,529,004 1,389,094
1,240,100 421,974
782 578 1,803,558
410,356 Q04 494
400,000 1,243,220
318,285 2,581,945
294,332 841,704
268,778 338,209
168,200 260,000
75,645 61,932
21,250 27,865
- 2,438 591
- 30,458
47 079,410 53,227,763
(15,039.937) {13.560,930)
{15,030,837) {13.560,930)
13,228,215 26,789,145
{15,039,937) {13,560,930)
(1,811 7224 13,228 215

The significant accounting policies on page  to 11 and the notes on pages 12 to 14 form an integral

part of these financial statements.

Independent auditor's report - pages 4 and 5.



African Cenlre for Open Governance
(A company limited by guarantea)
Annual report and financial staternents
For the year ended 31 December 20710

STATEMENT OF FINANCIAL POSITION

CAPITAL EMPLOYED
General fundg
REPRESENTED BY

Non-current assets
Fiant and eguipment

Current assets
Other receivables
Cash and cash equivalants

Current liabilities
Other pavablas
Borrowings

Net current assets

Notes

L4

O

As at 31 December

2010 2008
Shs Shs
(1,811,722} 13,228215
1,024,638 1,144,033
827,703 -
3,085,039 12,084,182
3822742 12,084,182
4,252.083 -
2,507,000 -
6,759,102 -
{2,835,360; 12,084,182
(1,811,722} 13,228,218

The financial statements on pages 6 to 14 were authorised for issue by the Board of Directors

On_ a3 haowe.

DIRECTOR

2011 and were signed on its behalf by:

JQ% e

CIRECTOR

The significant accounting policies on page 9 to 11 and the notes on pages 12 o 14 form an

integrai part of these financial statements.

Indepandent auditor's report - pages 4 and 5.



Africa Centre for Open Governance

{4 company imfted by guarantec}
Annusal report and financial staternents
For the ysar ended 31 Decembery 2010

STATEMENT OF CASH FLOWS

Cash from operating activities
{Defiit) for the year
Adjustmaents for:
Depreciation on plant and aquipment
Changes in working capital:

- other receivables

- other payables
Net cash (used in) operating activities

Investing activities
Cash paid for purchase of plant and equipment

Met cash {used in) investing activities

Net (decrease} in cash and cash equivalents

Movement in cash and cash equivalents
Al start of year
(Decrease)}

At end of year

2010 2008
Shs Shs
Notes
(15,038,937) (13,660,930)
268776 338,280
(B27.703) -
4,252 093 -
{11,346,771) (13,222 641
5 (149,381} (672,684)
(144 381) (679,684}
{11,485,152) {13,802,325)
12,084,162 25,988 507
(11,498,152} {13,902 325)
7 588 020 12,084 182

The significant accounting policies on page & to 11 and the notes on pages 12 to 14 form an integral

part of these financial statements.

Independent auditor's report - pages 4 and 5.



Africa Centre for Open Governance

(A company lirited by guarsnive)}
Annual repor and Fnancial statements
For the year ended 31 December 2010

NOTES: SIGNIFICANT ACCOUNTING POLICIES

1.

a)

b}

General Information

Africa Cerdre for Open Governance is incomporaled i Kenya under the Kenyvan Companies Act
as a private company limited by guarantes, and is domicied in Kenya, The address of its
registered office and principal place of business is Kabasiran Avenue, Lavington, Nairobi.

The principal activities of the company are that of being committed to providing cutling edge
research on governance and public ethics issuas and monitor governance fundamentals in both
the government and privatle sector,

fiasis of preparation

These financial stetements have been prepared in accordance with the International Financial
Reporting Standard for Small and Medium-Sized Entities ((FRS for SMEs) issued by the
Internationat Accounting Standards Board. They are presented in Kenya Shillings {(Shs).

The measurament basls used is the historical cost basis.

The financial staternents of the previous year were prepared in accordance with full International
Financiat Reporting Standards,

The preparation of financial stalements in conformity with IFRS for SMES require the use of
certain critical accounting estimates, It also requires management 1o exercise its judgement

in the process of applying the company’s accounting policies. Areas involving a higher degree
of iudgement or complexity, or argas where assumplions and estimates are significant to the
financial statements, are disclosed in note 3a.

Summary of significant accounting policies

Significant judgements made by management in applying the company's accounting
policies

Management has made the following judgements that are considered to have the most
significant effect on the amounts recognised in the financial statemends:

- The entity applies iudgement in determining whather the congitions for recognition of grants
as income have been met,

Key sources of estimation uncertainty

In the opinion of management there are no assumptions or other major sources of astimation
uncertainty at the reporting date that have a significant risk of resulting in & material
adjusiment to the canying amount of assets and liabilities within 12 months of the reporting
date

income

Grant income is recognised when the monetary value of the grant can be measured with
sufficient reliability, there is reasonable assurance of receipt and conditions for receipt, if
any, have heen mel, Donalions in kind whose monstary value can not be quantified are not
recognised as income.

Grant income is deferrad where it has been received to fund specific future expenditure.



Africa Cenlre for Open Governance

{A company limited by guaraniee)
Annual report and financial statemenfts
For the year endsd 31 December 2010

NOTES: BIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

3.

c)

)

a)

Sumimary of significant accounting policies (continued)

Transtation of foreign currencies

Transactions in foreign currencles are ranshated at the foreign exchange rate ruling at the
date of the transaction. Monetary assets and llabilities denominated in foreign currencies
at the reporting date are transiated to Kenya shillings at the foreign exchange rate

ruling at that date. Foreign exchange differences arising on transiation are recognised in
the inceme and expenditure account.

Flant and equipment

Plant and equipment are initially recorded at cost and thereafter stated at historical cost
less depreciation.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
assel, as appropriale, only when it is probable that fulure ecanomic benefits associated with
the itern will flow o the company andg the cost can be reliably measured. The carrying amount
of the replaced part is derecognised. All other repairs and maintenance are charged o the
income and expenditure account during the financial period in which they are incurred.

Depreciation on assels is calculated on the skraight line basis to write down the cost of sach
asset to its residual value over s astimated uselul life using the following annual rates:

Rate
Computers 30%
Plart and machinery 12.5%
Furpiture and fittings 12.5%

The assets' residual values and useful lives are reviewsd, and adjusted if appropriate, at each
reporting date. An asset's carrying amount is written down immediately to its recoverable
amaunt if the asset's carrying amount is greater than its estimated recoverable amount, Gains
and losses on disposal of equipment are determined by reference to their carrying amount and
are taken into account in determining operating surplus/(deficit).

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand
and bank balances.

Other payabies

Other payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest rate mathod,

Trade receivables

Trade receivables are recognized initially at fait value and subsaquently measured at amortized
cost using the effective interest rate method, less impairment.

Impairment of trade receivables is recognized in the grofit and loss account under

administrative expenses when there is objective evidence that the company will not be able to
collect all amaounts due per the originat terms of the receivables. Significant financial difficulties

of the debtor, probability that the debior witl enter bankruptey or financial recrganisation and
default in payments are considered indicators that the trade receivable is impaired. The provision
is based on the difference hatween the carrying amount and the present fair vaive of the expeciad
cash flows, discounted at the effective interest rate,

10



Africa Centre for Open Govertanee

(A company limited by guarantoe)
Annual report and financial statements
For the vear ended 31 Dacerrber 2010

NOTES: SIGNIFICANT ACCOUNTING POLICIES {(CONTINUED}

3

9}

h}

i)

1}

k}

Summary of significant accounting poficies (continued}

Trade receivahles (continuad)

Receivables not collectible are written off against the impairment. Subsequent recoveries of
amounts previously written off are credited to the statement of comprehensive income under
administrative expenses in the year of their recovery.

Taxation

No provision for corporate taxation has been made in these financial stateinents, as the
company was not in receipt of taxable income.

The company as a lessee

Leases of assets under which a significant porticn of the risks and rewards of ownership
are effectively retained by the lessor are classifled as operating leases. Payments made
under operating leases are charged o the income and expenditure account on a straight
line basis over tha period of the lease.

Retirement benefits

The company contributes to the statutory National Sociat Security Fund. This is a defined
contribution scheme registerad under the National Social Security Act. The company's
chligations under the scheme are limited 1o specific contributions legislated from time to
time and are currently limited to a maximum of Shs 200 per employee per manth.

Comparatives

Where necessary, comparative figures have been adjusted to conform with changes in
presentation in the current year.

i1



Africa Cenlre for Open Governance

(A company limited by guaraniee)
Annual report and financial statements
For the year snded 31 December 2010

NOTES -

1. Emphasis of matter

The fund balance a3 at 31 Decembar 2010 is 2 deficit of Shs. 1,811,722 (2009: Nil}. This is
as a resuit of administration expenses not being funded by the donors. The accounts have
however been prepared on a going concern basis on the assumption that the donors will

continue to fund the organization.

2. Ingome 2019 2009
Shs Shs
Opan Society Intemational 22,469 404 15,245,428
United Nations Development Programma 3,750,000 -
International Criminal Court 1,308,758 -
National tndowment for Dermaocracy 1,157 954 1,111,518
Embassy of Finland 1,133,245 -
Qiher grant income 556,678 455,566
Intemmational Court of Jurists PACT Kenya 535,640 -
World Vision International 490,444 274,980
- Adrican Leadarship Cenire 374,624 ~
Freedom House incorporatad. 87,738 289,044
Depariment For International Development - 8,200,000
- Urgia - 8,500,000
MS Kenya - 4,785 000
Actiort Aid - 1,276,250
- TIDES Foundation - 508 400
GTZ - 673,902
Total grant income 31,862 458 39,286,176
3. Operating {deficit)
The following tems have been charged in arriving at operating (deficit:
2010 2009
------ Shs Shs
Auditor’s remuneration 188,200 280,000
Staff costs 18,274 028 18,789,384
4. Staff costs
- Salaries and wages 16,274,028 18,799,384
12
Africa Cenire for Open Governance
(A company iimited by guarantee)
Annual report and financial statemernis
For ihe year ended 31 December 2010
NOTES (CONTINUED)
5. Borrowings 2010 2009
Shs Shs

The borrowings are made up as follows:



Africa Centre for Open Governance

(A compary firmited by guarantes)
Annual report and financial statements
Faor the year ended 31 Oecermber 20160

NOTES (CONTINUED)
5. Plant and equipment

Year ended 31 Dacember 2010

Plant and Furniture and
Computers machinery fittings Total
Shs Shs Shs Shs

Cost
At start of year 4,023,668 343,368 329,442 1,696,778
Additions ~ 98,995 50,386 149,381
At end of year 1,023,968 442,363 370,828 1,848 150
Depreciation
Al start of year 411,974 76,675 64,096 552,745
Charge for the year 183,598 45,711 39,467 268,778
At end of year 55 572 122,386 103,583 821,521
Net book value 2010 428 398 319,977 278,285 1,024,638
MNet book value 2009 611,904 266,693 265,346 1,144,033

In the opinion of the directors, there is no impairment of plamt and equipment.

6. QOther receivahles 2010 2009
Shs Shs
Project advances 806,840 -
Staff advances 220,863 -
827,703 -

7. Cash and cash equivalents

Cash al bank and i hand 3,068,038 12,084,182

For the purpose of the statement of cash flows, the year end
cash and cash equivalents comprise the following:

Cash and bank balances 3,085,039 12,084,182
Bank averdraft {Note 8) (2,507,008 -
£88,030 12,084 182

For the purpose of the cash flow statement, cash and cash equivalents comprise the above.

8. OQther payables 2010 2000
Shs Shs
Accruals 4,252,093 -

13



Africa Cenire for Qpen Governange

(A company limited by quaranies)
Annual report and financial statemeidts
For the year ended 31 December 2010

NOTES (CONTINUED)

9. Borrowings 2010 2009
Shs Shs
The borrowings are made up as follows:
Currvent
Bank overdraft {Mote 7) 2,507 009 -
1G. Tax

Afirca Centre for Open Governances is currently in the process of pbitaining & tax exemption
ceriificate.

11. Presentation currency

The financial siatements are presentad in Kenya Shillings (Shs.)

14



Afica Cenlre for Qnen Governance
(A comparny limited by guarantes)

Annual report and financial statermments
For the year ended 31 December 2010

EXPENDITURE ANALYSIS

Breakdown by programme

Administrative expenses
KPTJ

OSIEAAFRIcoy

UNDP

TISA

NED

Investigative Journalism expenses
LIRAIA

RNE

TIDES

PACTACI

ICC

Horn of Africa

GT2

MOPA

DFID

15

201D 2009
Shs Shs
16,537,541 532873
$,394,903 12,256,706
6,627 410 5214814
3,246 144 -
2,610,804 3,606,821
2,213,695 -
2,135,760 344,748
1,194,684 9,811,797
835,887 535,040
846,054 -
411,995
67,750 -
247,000 -
228,007 413,761
206,800 5,243,436
173,889 9,837 57
47,079,412 53,227,763
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